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From Cllr David Hopkins…MK Borough Councillor

The impact of the Comprehensive Spending Review

The news dominating all Council thinking at the moment is the Comprehensive Spending Review (CSR).  After the headlines on 20th October, elected members from all political parties at the Council are working to understand the impact for Milton Keynes, and much of that work will be reliant on further details coming through in the days and weeks ahead as individual Government departments make their own announcements.

It’s fair to say the CSR delivered some plusses and some minuses.   Broadly, it was not too far from the Council’s expectations, although the headline decrease in funding was a bigger reduction than had been anticipated.  The Council is yet to know how the Formula Funding for local government will change – this is the complex formula that determines each authority’s overall grant from central government - and there is similar uncertainty around the ‘de-ringfencing’ of individual revenue grants, although it will mean more flexibility for the Council regardless of the total amount it receives.

Government confirmed additional funding will be available to compensate councils that freeze council tax in 2011/12, which is what all are planning for Milton Keynes.  There will also be additional funding for social care, although the Council also knows this is an area facing large and increasing demand, so the impact is uncertain.   Total resources for schools increases in real terms, and Sure Start services will be maintained in cash terms.   A scheme will be introduced to incentivise some (Council planned) housing growth, and the HS2 high speed rail network will proceed. 

The Council saw a larger than expected reduction in capital funding, and PFI or Private Finance Initiative credits were removed from Project Reduce, the joint project between Milton Keynes and Northamptonshire which aims to reduce ‘black bag’ waste from going to landfill.  The project team is reviewing options to find an alternate way forward as this is an important initiative for saving money in the future.

It’s a complex picture, and means some continued uncertainty for a short while longer.  However, the preparation the council has already done puts it in a strong position, and the broad scale of the savings required by the review is what has been planned for.   Savings and efficiency proposals, and service redesigns are already under way around the council.  Colleagues are developing their understanding of service budget issues through the Budget Review Group, and similar conversations are starting with Cabinet portfolio holders.   Budget changes will ultimately be determined by political choices and these will be clearer closer to Christmas, with the final budget signed off by Elected Members (Councillors) in the New Year.

As well as considering direct implications for the council in the coming weeks, the Council will also be looking at how the Comprehensive Spending Review will affect us all via changes to our partners including health and police, and by assessing the likely impact on the broader community.  It’s clear that all authorities will be changing the way they work and interact with communities.  We have already heard about the changes planned for Thames Valley Police in Milton Keynes, and the council is already working with health colleagues, particularly in the field of social care, to establish how the Council 

responds to the interests of people who have the greatest need of effective health and social care while the system changes.

The Council will also reflect on its relationship with the third (voluntary and community) sector, looking at how it supports charities and volunteer/community groups and how that financial support could be made most effective in these changing times.  

The Council is also well down the line with negotiations with the Homes and Communities Agency to firm up a timetable for the council taking on additional responsibilities and land assets from the HCA, so that for the first time in its history MK Council will be totally responsible for development and growth within all of its boundaries, rather than being directed by a Government Quango.  As you know, following my work on the Local Development Framework committee and my motions to the Council meeting(s) earlier in the year, the area known as the South East Strategic Development Area (the SE SDA) which projected developing up to 10,400 new homes surrounding Wavendon, Woburn Sands and Aspley Guise, has been removed – primarily because there are already approximately 27,000 dwellings in the Borough with planning permission awaiting development.

On a separate issue, we have been leading a campaign locally to persuade BT Openreach to Fast Broadband enable the Woburn Sands exchange that serves our local village (as well as much of the eastern parts of the developed areas of MK). Details below, please add your voice to the campaign

There is much going on – I will keep you informed.
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 Fast Broadband Campaign….

Join us in the campaign for Fast Broadband for 
Wavendon & Woburn Sands

Register your vote for broadband in Wavendon and Woburn Sands by going to ….

http://www.racetoinfinity.bt.com/
       (01908) 582632                                 
       david.hopkins@milton-keynes.gov.uk 
       Milton Keynes Council, 1 Saxon Gate East, Milton Keynes MK9 3HG
